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The national debt has been the subject exten- 
sive discussion during the postwar period, both be- 
cause the financing World War resulted enor- 
mous expansion public debt and because ap- 
parent that the debt will remain important ele- 
ment our financial structure for indefinite 
period the future. Interest public debt has been 
heightened recently renewed growth Federal 
debt accompanying expansion defense spending. 

The views expressed these discussions have var- 
ied greatly, but the focus has been principally 
problems arising from the size public debt and the 
which changes this size have for con- 
growth and development the economy. 
the problems associated with changes the 
debt are clearly great importance, 
with this aspect fiscal policy has 
underemphasis the related problems debt 
and ownership. Decisions these latter 
problems debt management have important reper- 
upon the economy quite apart from deci- 
the over-all magnitude the debt. The dis- 
that follows aimed developing wider 
appreciation these problems. 


Before discussing these aspects 
Size debt, however, may useful re- 
briefly the growth the Fed- 
eral debt relation the size cer- 
other economic aggregates. Statistics the 
ize national debt alone reveal only that debt 
larger now than was prior World War II. 
hey show neither changes the cost servicing 
debt, nor they relate Federal debt gross 
product private debt. Comparing the 
debt these data offers better perspective 
debt management problems. 
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POSTWAR DEBT DEVELOPMENTS THE UNITED STATES 


Beside the 1872 level approximately billion 
dollars, even the level billion dollars, 
today’s national debt seems overwhelmingly large. 
However, comparison Federal debt with gross 
national product, from which interest charges 
well possible repayment principal must 
drawn, reveals that the debt proportion na- 
tional output has increased far less than the debt 
itself. Table shows that while the national debt 
increased more than one hundredfold from 1872 
1952, increased less than threefold percentage 
gross national product. The ratio interest pay- 
ments gross national product also shown 
Table will noted that the percentage 1872 
was the same 1952. Although annual in- 
terest payments 1952 were more than billion 
dollars greater than 1919 following World War 
these payments had increased only from 0.9 1.7 
percentage gross national product. 

The relationship total net debt gross national 
product for the period 1919 1951 shown 
Table Total net debt includes private, well 
Federal, state, and local public debt. Duplicating 
debt, such Federal, state, and local government 
securities held the issuer and private debt held 
members affiliated system, eliminated from 
data gross debt arrive figures for net debt. 
1919, Federal debt was slightly over per cent 
total net debt, but 1945 had reached per 
cent the total. After 1945, other debt, principally 
private, grew relative importance, and the end 
1951, Federal debt had declined per cent 
the total. Total net debt percentage gross 
national product reached peak 304 per cent 
the depth the depression 1938. Since that time, 
downward trend has prevailed, and 1951, total 
net debt was 158 per cent gross national product, 
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the lowest level the period. 

should noted that the increase gross na- 
tional product due not only greater real output 
but also higher prices. This importan? because 
inflation, while reducing the relative size existing 
debt, accompanied other serious problems. The 


While changes Government security holdings 
banks are important factor determining money 
supply, other considerations may limit the extent 
which the debt can financed sale nonbank ip. 
vestors. The requirements various investor 
change continuously response such conditions 


GROSS NATIONAL PRODUCT FOR SELECTED YEA 


Table RELATIONSHIP FEDERAL DEBT PRINCIPAL AND INTEREST PAYMENTS 


Gross 
National 
Product* 


(Billions) 


*Calendar year 
**End of fiscal year 
***Fiscal year 
SOURCES: National Product since 1869. 
Kuznets: National Income and Capital Formation, 1919-1985. 
Department of Commerce: Survey of Current Business. 


ary Department: Annual Report, 1951. 


foregoing comparisons are not intended suggest 
that the size Federal debt unimportant, but 
rather indicate that capacity manage the larger 
debt improved changes which have occurred 
related circumstances. 


Aims Debt The amount Federal debt exis- 
any time the result past 

Governmental decisions taxation 
and expenditures. Once the debt has been created, 
however, the manner which managed may 
affect the level economic activity. Various sugges- 
tions for the guidance debt management have 
been offered, but the one receiving most attention 
recently the prevention shifts debt owner- 
ship which can expected increase already ex- 
cessive money supplies. this end, appears de- 
sirable limit debt ownership banks. 

well known that the purchase securities 
commercial banks adds directly the volume de- 
mand deposits, the major component our money 
supply. While security transactions between non- 
bank investors merely involve shift existing 
deposits from buyer seller, purchase securities 
commercial banks effected through the crea- 
tion write-up new balances favor sellers. 
Thus, the absence counterbalancing reductions 
loans other security holdings, there net 
expansion deposit money. Purchase securities 
Federal Reserve Banks has even stronger infla- 
tionary potentialities. increase security hold- 
ings Reserve Banks paid for through direct 
addition bank reserves. These reserves, turn, 
furnish the basis for multiple expansion deposits. 


(est.) 


Principal Principal Interest 
Debt** Payments*** GNP GNP 
(Billions) (Millions) 
25.5 619 0.9 
16.9 678 0.7 
19.5 599 1.0 
43.0 1,041 1.0 
269.4 128 2.3 
259.1 5,859 


the level business, the state international 
relations, and the trend prices. designing its 
security offerings, the Government not only must 
recognize shifts these requirements but also must 
seek encourage those changes which further the 
aims debt management and retard those which ob- 
struct such aims. Under inflationary conditions, 
effort should made issue long-term bonds 
non-bank investors, with the proceeds used retire 
bank-held debt. The retirement securities from 
commercial bank portfolios would constitute mod- 
erate restraint, while retirement from Federal 
serve Bank portfolios would more severe 
straint. budgetary surplus accruing the Treas- 
ury also might used retire bank-held debt, with 
the resulting degree restraint again dependent 
upon whether the retired issues reduce commercial 
bank Federal Reserve Bank portfolios. 

The techniques available the Government 
stimulating retarding shifts the ownership 
securities are applied the design securities 
offered for sale. Securities may callable before 
maturity noncallable, redeemable the request 
the holder not, convertible into other securities 
not. They may pay interest currently accumulate 
interest and pay maturity. They may coupon 
bonds registered both principal and interest. 
Issues may marketable nonmarketable, eligible 
collateral for bank loans not, eligible for bank 
purchase restricted for bank ownership until after 
stated date, restricted the amount that can 
bought one individual one year unrestricted. 
The rate interest may high low and may 
crease the bond held longer time, the 
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ity may may not carry tax advantages. Various 
combinations these and other alternatives, made 
recognition the changing requirements in- 
yestors, enable the Government attract specific 
classes buyers whose investment needs are satis- 
fied the particular characteristics the security. 
kind consideration within the broad 
problems debt management and debt monetiza- 
tion concerns the volume short-term maturities 
outstanding. Securities which mature within year 
are called “floating debt” since they require refund- 
short time. has long been axiom Gov- 
ernmental finance that this part the debt should 
not unduly high percentage the total debt, 
although specific standards have been stated for 
judging when such condition exists. The thought 
underlying the axiom, however, that the Govern- 
ment’s financial position, when constantly con- 
fronted with heavy refunding problem, vulner- 
able sudden changes the money market. For 
example, demand for redemption large quan- 
tities short-term securities occurred when other 
securities were not readily salable, the Government’s 
would compromised unless central bank 
facilities were used meet its obligations. Thus, 
large floating debt could, surrounding conditions 
favor it, lead debt monetization and inflation. 
the other hand, floating debt has advantages 


GROSS NATIONAL PRODUCT 


1951 
SOURCES: Kuznets: National Product since 1869. 


several respects. salable investors such 
commercial banks, whose obligations other direc- 
tions would limit their purchases long-term bonds, 
gives the Government flexibility planning new 
attract the funds specific investor groups, 
and recent years has carried lower rate re- 
turn than long-term debt. Thus, the problem debt 
management, with respect floating debt, issue 
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the amount short-term securities which represent 
the best balance between these two sets considera- 
tions. 


Ownership review changes ownership and 
Public Federal debt will illus- 
Since 1945 some the principles outlined 

above and provide better 
the relative importance various classes in- 
vestors and securities. Holdings Federal debt 
both commercial banks and Federal Reserve Banks 
inereased approximately billiom during the 
four years from December, 1941, Deeember, 1945. 
described earlier, this area debt ownership has 

During 1946, reduction bil- 
lion dollars was made securities commer- 
cial banks and Reserve Banks. this 
amount, all but billion dollars came from the com- 
banks, whose holdings amounted 74.5 bil- 
lion dollars December, 1946. Funds required 
redeem these obligations were obtained from the 
abnormally large cash balance held the Treasury 
the end 1945. This cash balance had been ac- 
quired through sale long-term bank-restricted 
bonds and and savings bonds the time 
the Victory Loan. effect, the entire operation 
represented funding short-term issues and pro- 


Table RELATIONSHIP FEDERAL DEBT TOTAL NET DEBT AND TOTAL NET 


FOR ALTERNATE YEARS, 1919-1951 


Federal Debt Total Net Debt 


Federal Other Total Per Cent 
Year GNP Debt Debt Net Debt Total Net Debt GNP 
(Billions) (Billions) (Billions) 

125 147 184 

133 163 192 

160 178 198 

175 192 185 

165 183 241 

146 170 304 

144 183 203 

142 185 203 

157 213 169 
154 160 162 
253 155 408 190 
223 186 420 180 
219 229 447 173 
219 301 519 158 


Department Commerce: Survey Current Business and Statistical Abstract the United States, 1948. 


duced contraction bank deposits. The 
years have witnessed further substantial reduction 
Government securities held the banking sys- 
tem. Government obligations held commercial 
banks were billion dollars lower June, 1952, 
than December, 1946. Furthermore, the contrac- 
tion debt held commercial banks between these 
dates was paralleled decline approximately 
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OWNERSHIP GOVERNMENT SECURITIES 


DOLLARS 
125 


100 


3 
COMMERCIAL U.S. GOVT. INDIVIDUALS 
AND FED. RES. INVESTMENT 
BANKS ACCOUNTS 


SOURCE: Treasury Bulletin. 


one-half billion dollars debt held Reserve 
Banks. 

These reductions bank-held Government securi- 
ties between 1945 and the present represent ten- 
dency toward contraction deposits and reserves. 
course, they constituted only one the influ- 
ences operating upon bank deposits and reserves. 
Clearly, they were not the dominant factor, total 
commercial bank deposits increased from 139 billion 
dollars December, 1946, 161 billion dollars 
mid-1952. 

Insurance companies and savings banks 
continued increase their holdings Government 
securities until the latter part 1947. the close 
that year, combined holdings these two groups 
investors were billion dollars was per 
cent total Government debt. Their holdings, parti- 
cularly those insurance companies, declined sharp- 
from then on. Real estate mortgages and in- 
dustrial obligations, which were available large 
volume that time, offered superior return and 
induced these firms switch out Government 
securities. This sale Government securities 
insurance companies and savings banks had impor- 
tant consequences. substantial amount the 
securities sold these institutions ended the 
Reserve Banks, helping limit the aggregate decline 
Reserve Bank security holdings from 1945 1952. 

Total security holdings individuals (including 
partnerships and personal trusts) have been rela- 
tively stable since 1945, although the type hold- 
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BILLIONS 
125 


JUNE 30, 1952 


INSURANCE CORPORATIONS STATE 
COS. AND MUT. AND LOCAL 
SAVGS. BANKS 


ings has changed certain respects. Savings bonds 
constituted 42.9 billion dollars, per cent 
dividual holdings the end 1945. 


savings bonds all series amounted billion 


dollars, per cent total holdings. Marketable 
securities held individuals, the other hand, 


decreased nearly billion dollars from December, 


1945, June, 1952. group, individuals holding 
marketable securities appear have behaved quite 
similarly institutional holders. Both types 
holders disposed about per cent their 
ury issues between 1945 and the present. 


Nonfinancial corporations held billion dollars 


Government securities the close the 
with short-term issues predominant. the 
ing two years, corporate portfolios Governments 
declined billion dollars. This reduction 


anticipations. Reduced corporate income tax 


bility immediately after the war diminished the nee 
for accumulation short-term Government secuti- 
ties, while increased capital requirements and 
version needs encouraged redemptions. Beginning 
1948, however, corporate holdings again expanded 
June, 1952, portfolios Government 
approximated the 1945 level. These corporate 
quisitions were important offset the 
debt holdings insurance companies and mutual 
savings banks this period. The main reasons 
the increase holdings corporations appear 
the need for temporary employment funds 
from tax accumulations and from new 
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while increased interest rates short-term Govern- 
ment issues attracted these funds the Government 
securities market. 

State and local government holdings Treasury 
increased nearly tenfold from December, 
1941, December, 1945, both because increased 
tax revenues and because non-Federal public con- 
struction was largely postponed during the war. Ac- 
cordingly, was expected that there would fairly 
prompt liquidation these holdings the postwar 
period. While there has been considerable liquidation 
tofinance public works, additions trust funds have 
substantial proportions and, net basis, 
state and local governments have been purchasers. 
From December, 1945, June, 1952, these govern- 
ments acquired, balance, 3.4 billion dollars 
Federal securities. Even during the past two years, 
when many state governments reported deficits, 
have continued expand. 

Federal Government agencies and trust funds in- 
creased their holdings Federal securities 17.3 
billion dollars between December, 1945, and June, 
1952. This increase exceeded the rise the state 
and local government holdings and was contrast 
declines recorded for other types holders the 
Treasury survey ownership. the past twenty 
years, and particularly during the past ten, these 
investment accounts have persistently accumulated 
substantial surpluses which have been invested 
Government securities. The more important 
these funds, terms security holdings, are the 
Federal Old-Age and Survivors Insurance Trust 
Fund, the National Service Life Insurance Fund, the 
Civil Service Retirement and Disability Fund, and 
the Unemployment Trust Fund. The age structure 
the population covered the first three these 
programs has favored accumulation surpluses, but 
this only one number factors which in- 
fluence the over-all investment outlook for these ac- 
counts. Unpredictable events, such severe unem- 

could sharply alter the present outlook for 
continued increase Government security holdings 
these accounts. 

There was virtually difference between the 

amount Federal debt outstanding December, 
1946, and June, 1952. The net increase security 
holdings state and local governments, nonfinancial 
and Government trust accounts was 
decreased bank and insurance 
holdings. The increase Treasury security 
holdings state and local governments and Fed- 
eral trust accounts represents shift long-term 
holdings and has diminished some measure the 
Problems debt management. 


Principal Changes These major shifts security 
Debt Structure holdings investor groups were 
Since 1945 accompanied changes the 

kinds securities which the 
Treasury offered financing and refinancing the 
debt. Changes the types securities offered 
the Government may classified broadly into mar- 
ketable and other issues and subsequently into the 
components each group. 

Marketable issues, which provided the major part 
borrowed funds during the war period, were re- 
duced billion dollars, per cent, from June 
30, 1945, June 30, 1952. the other hand, 
special issues, those securities issued Government 
trust accounts, and nonmarketable debt increased 
during these years almost exactly much 
marketable securities declined. Approximately three 
fourths the decline marketable issues consisted 
bonds. This reduction reflected, part, lack 
interest institutional investors long-term Gov- 
ernment securities interest rates which prevailed 
during much this period and the Treasury’s de- 
cision refund maturing bonds with other types 
marketable securities. also reflected di- 
rect exchange offer the Treasury long-term 
nonmarketable bonds for certain outstanding issues 
marketable bonds. This exchange offer was re- 
sponsible for important part the increase 
nonmarketable issues, although the value savings 
bonds outstanding increased billion dollars the 
seven years from June, 1945, June, 1952. This 
savings bonds was concentrated the 
four years following June, 1945, and more than half 
the increase represents accrued discounts sav- 
ings bonds already outstanding, rather than ex- 
cess cash sales over cash redemptions. increase 
billion dollars special issues resulted from 
securities placed with Government trust accounts, 
reflecting substantial surpluses which accrued 
these accounts during much the post-war period. 

This review changes the magnitude, owner- 
ship, and structure the national debt has shown 
that (1) management the enlarged Federal debt 
has been facilitated growth the gross national 
product, (2) use investment funds available 
trust accounts reduce marketable securities has 
worked the same end, (3) changes ownership 
between bank and nonbank holders Government 
debt may important changes the size 
the debt, and (4) changing requirements investors 
limit the Government the kinds securities can 
readily market, while offering opportunity 
design securities which will attractive various 
classes investors. 
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BUSINESS CONDITIONS 


MEMBER BANK CREDIT 


Striking differences the demands for various 
types loans were revealed data submitted 
Tenth District banks the member bank call re- 
ports September 1952. Total loans Tenth 
District member banks increased 126 million dollars 
from June September with 105 million dollars 
this growth attributable the increase agricul- 
tural loans. 


The gain within the agricultural loan grouping 
was the result rise 148 million dollars loans 
guaranteed the Commodity Credit Corporation. 
This was counterbalanced, part, decline 
million dollars other loans farmers. The 
strength this demand further indicated the 
fact that, the last call report date, Tenth District 
members held two thirds all loans guaranteed 
the Commodity Credit Corporation and held 
member banks the United States. Most these 
were held District country bank members. 


Further moderate gains the volume real 
estate loans and consumer loans individuals raised 
the totals these loans September new high 
levels for report date. Commercial and industrial 
loans have not shown consistent seasonal pattern 
District banks between the summer and autumn 
reports the past several years. This year, 
nominal increase occurred, comprising moderate 
rise reserve city banks and decline almost 
large country banks. 


Both reserve city and country banks disposed 
short-term United States Government securities 
while purchasing larger amounts intermediate- 
term issues between June and September 


the reserve city banks, decline million dollars 
holdings Treasury bills, certificates, and notes 
was more than matched rise 115 million 
dollars bond holdings, practically all which 
sisted maturities years less. The net 
gain was million. country banks, holdings 
bills, certificates, and notes were decreased 
million dollars, whereas million were added 
bond accounts. 

The continued growth time deposits District 
member banks raised the level new record high 
September that date, total demand deposits 
country banks also exceeded the previous high 
point established last December. the period from 
June September the District increase 156 
million dollars the demand deposits 
partnerships, and corporations was almost exclu- 
sively country banks. Declines other demand 
deposits, principally those states and other politi- 
cal subdivisions, led net gain 129 million 
dollars demand deposits country banks. 
reserve city banks during the same period, declines 
both Federal and other government deposits 
were more than countered gain interbank 
deposits and net increase million dollars was 
registered. 

Less detailed data, available from District banks 
September 24, show that both loan and invest- 
ment portfolios continued increase from Septem- 
ber that date. Most the increase loans 
took place reserve city banks, while two thirds 
the increase investments was country banks. 
From September September 24, gross demand 
deposits increased million dollars reserve city 
banks but declined million dollars country 
banks. 


SELECTED ITEMS CONDITION TENTH DISTRICT MEMBER BANKS 


millions dollars) 


ALL MEMBER BANKS 
Sept.24 Aug.27 Sept.26 
1952 


Loans and 2,242 2,216 
Government obligations 2,567 2,569 

Reserves with 959 926 

Balances with banks 686 655 

Cash items process 339 310 

Other demand deposits. 5,047 

Time 845 


RESERVE BANKS 
Sept.24 Aug.27 Sept.26 
1952 1951 


BANKS 


4,899 2,966 2,968 2,385 
1,989 1,242 1,231 1,171 1,000 985 818 
2,439 1,416 1,431 1,348 1,138 1,091 

308 306 253 234 229 218 
893 584 561 558 375 365 335 
675 311 271 295 375 384 380 
346 316 290 322 
5,720 3,437 3,384 3,346 2,573 2,561 2,374 
959 900 878 895 
759 434 432 405 416 413 354 


Aug.27 Sept.26 
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DEPARTMENT STORE TRADE 


Dollar volume sales reporting department 
stores this September was unchanged 
from year earlier, but sales the first three weeks 
October were per cent larger than the corre- 
sponding period last year. Following larger than 
ysual increase sales from July August, the 
seasonally adjusted index daily average sales 
August stood 119 per cent the 1947-49 aver- 
age. This was the highest level since January, 1951, 
the peak the second post-Korean wave scare 
buying. Sales increased much less than usual from 
August September, however, and the index for 
September dropped back 108 per cent. 

Department store inventories increased slightly 
more than usual during September, and the season- 
ally adjusted index stocks rose from 127 per cent 
the 1947-49 average the end August 129 
per cent the end September. The value stocks 
merchandise hand the close September 
was about per cent less than year earlier, but the 
volume outstanding orders was per cent larger. 


DEPARTMENT STORE SALES AND STOCKS 


SALES 
Sept.1952 
Sept.1951 1951 Sept.30,1951 


(Per cent increase decrease) 


Wichita. 


"Not shown separately but included in District total. 


RESIDENTIAL CONSTRUCTION 


The number new nonfarm dwelling units started 
the United States far 1952 running 
about the same level 1951, when the total for 
the year was approximately 1,090,000 units. This 
rate residential construction about one fifth be- 
low the peak level attained 1950 with the start 
1,400,000 new dwelling units. Estimates originating 
from sources Government and industry indicate 
that between 900,000 and 1,000,000 new housing 
starts are anticipated 1953. 

The value construction contracts awarded for 
residential building western Missouri, Kansas, Ne- 
braska, and Oklahoma was per cent greater the 
first nine months this year than was the 


same period last year, while residential contract 
awards were only per cent the states east 
the Rocky Mountains. The number new urban 
dwelling units authorized also rose considerably 
this four-state territory, indicating increase vol- 
ume well value residential construction. 
similar upward movement volume new urban 
dwelling units authorized occurred Colorado, New 
Mexico, Wyoming. the entire country, however, 
the number new urban dwelling units authorized 
during the first eight months 1952 declined slight- 
ly. appears, therefore, that residential building 
the Tenth District has rapidly than 
the nation whole compared with 1951. 


BANK DEBITS 
1952 1952 Sept. 
(Thousand dollars) (Per cent) 
Colo. Springs. 57,437 497,128 
804,412 6,715,290 +11 
Gr. Junction... 20,260 164,145 +21 
53,644 462,367 +10 
12,241 103,326 —18 
Hutchinson..... 48,357 409,560 +25 +12 
Independence. 10,163 82,863 +24 +14 
Kansas City... 91,772 803,311 +12 
14,167 124,826 +22 +15 
Manhattan...... 12,134 109,995 +411 
12,002 103,380 +27 
41,676 356,739 +10 
117,922 967,509 +20 
361,965 3,226,778 +21 
Independence.. 13,708 129,789 +20 +15 
Kansas 1,396,972 11,725,619 +17 
St. 114,983 982,506 
NEBRASKA 
Grand Island. 34,474 287,121 
18,881 149,362 +31 
99,681 872,643 +11 
New 
Albuquerque... 140,885 1,288,260 +22 +17 
Santa 35,338 306,816 +15 
OKLAHOMA 
232,851 1,760,331 +28 +413 
37,434 ,506 +10 
Guthrie 5,455 47,196 +22 
9,676 80,437 +26 
Okla. 400,050 3,711,865 
8,255 67,481 +22 
22,502 204,146 +12 
WYOMING 
47,757 407,270 +26 +23 
42,946 353,926 +18 


District, cities 5,791,586 49,950,591 +12 
S., 342 139,078,000 1,237,025,000 +15 
*Not included new reporting center beginning May, 1952. 
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Industrial output rose new postwar highs September 
and and construction activity continued close 
record levels. Retail sales generally expanded. 
commodity prices declined somewhat further after mid-Se 
tember, and consumers prices are now slightly below their 
August peak, reflecting mainly lower food prices. 


INDUSTRIAL PRODUCTION 


The Board’s index industrial production September 
rose substantially further 225 per cent the 1935-39 aver- 
age, compared with 214 August and 218 September 
year ago. addition recovery activity metalworking 
industries earlier advanced rates, output some nondur- 
able goods and mineral fuels showed large further in- 
creases. October, the total index likely rise somewhat 
further, with gains many lines partly offset substan- 
tial decrease coal mining. 

Steel production has continued rise sharply and Oc- 
tober was scheduled the record annual rate about 116 


million ingot tons. Passenger auto assembly October 


tinued about the high September rates. Output house- 
hold durable goods expanded September, owing mainly 
sharp rise production television sets rate almost 
double the curtailed second quarter volume. Activity in- 
dustrial and military equipment lines generally increased. 

The increase nondurable goods output September 
level slightly above year ago resulted mainly from con- 
tinued gains textile and paper mills. Activity chemical 
plants reached new postwar peak, and there was consider- 
able rise output rubber products. 

Crude petroleum and coal output rose 
September, and total minerals production was record levels. 
October, petroleum output rose further, while coal mining 
was considerably reduced, owing part work stoppages 
the latter part the month. 


CONSTRUCTION 


Value construction contracts awarded increased 
sharply September, reflecting two large awards for atomic 
energy projects totaling 923 million dollars. Value work 
place was maintained the close-to-record summer 
evel. Housing starts totaled 98,000 compared with 99,000 
August and 96,000 September 1951. 


AGRICULTURE 


Cattle marketings have expanded further recent weeks, 
part influenced drought some areas, and hog market- 
ings have also risen seasonally. Total meat production Oc- 
tober has been almost per cent above the same month last 
year. Crop prospects have improved and, the basis Oc- 
conditions, were forecast per cent above the 1951 
eve 


EMPLOYMENT 
The labor market strengthened further September. 
Seasonally adjusted employment nonfarm establishments 
rose new high 47.1 million, 500,000 above the spring 


WOUSTRIAL PRODUCTION 
ven 


Federal Reserve indexes. Monthly figures, 
latest shown are for September, 1952. 
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NATIONAL SUMMARY BUSINESS CONDITIONS 
the Board Governors the Federal Reserve System 


EMPLOYMENT IN NONAGRICULTURAL ESTABLISHMENTS 


Bureau Labor Statistics data adjusted for 
seasonal variation 
prietors, self-employed persons and domestic 
servants are not included. Midmonth figures, 
latest shown are for September, 1952. 


Reserve. Pro- 


level. Substantial gains employee working time 

durable and nondurable goods industries brought the ave 
work week factories 41.1 hours, the highest level 
year; average hourly earnings rose more than 
$1.69. Unemployment declined early September 
lion, the lowest the postwar period. 


DISTRIBUTION 


Following decline September, seasonally 
sales department stores increased the first half 
tober and were close the high level. 
sales showed substantial recovery September and 
October were high level for this season the year; 
ers’ stocks rose further. Total department store stocks, 
sonally adjusted, continued show little change 
according estimates; however, for furni 
television, and household appliance departments marked 
stocks indicated. 


PRICES 


The average level wholesale prices has declined 
what October few basic commodities—notably 
zinc, and cotton—developed new weakness and prices 
stock and meats continued decrease. Prices such 
commodities hides and wool, which had dropped 
some months ago, have recently been sustained, and 
apparel and household goods have increased somewhat, 

average level consumers prices has 
slightly since mid-August, reflecting decreases retail 
prices partly offset rising tendencies for other 
goods and services. 


BANK CREDIT 


Total credit outstanding banks leading cities 
creased considerably between mid-September and 
The major part the increase reflected bank 
Treasury tax anticipation bills offered early October. 
loans businesses also expanded, for 
needs. Food processors, commodity dealers, trade 
and metal manufacturers were important borrowers. 

Interest rates charged commercial banks and 
term business loans averaged 3.49 per cent the first 
September compared with 3.51 per cent the first 
June. Rates rose very slightly New York City but 
elsewhere. 

Bank reserve positions, which had eased temporarily 
mid-September, again tightened somewhat late 
and early October. Required reserves member banks 
creased sharply early October deposits expanded 
nection with bank payments for Treasury tax bills. 


MARKETS 


Influenced active nonbank demand for 
issues, yields most Government securities 
substantially during the first three weeks October. 
high-grade corporate bonds increased somewhat. 

stock prices continued decline from their August highs. 


Common stock prices, Standard and Poor’s Com 
poration; corporate bond yields, Moody’s 
vestors Service: Government bond 
Treasury Department. Weekly 
latest shown are for October 15, 1952. 
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